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K. Chad Burgess
Assistant General Counsel

cbodcburlressrascono. Com

March 3, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd
Interim Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)
Post Office Drawer 11649
Columbia, South Carolina 29211

RE: South Carolina Electric & Gas Company
Request for Approval of Agreement for Transportation Service with Firm Gas
Standby

Dear Ms. Boyd:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company.
("SCE&G") hereby files and seeks approval of the enclosed Agreement for Transportation
Service with Firm Gas Standby ("Contract" ) between SCE&G and Grande Shores Council of
Co-Owners, Inc.

By copy of this letter, we are providirig counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If'you have any questions, please advise.

Very truly yours,

K. Chad B ess

KCB/kms,
Enclosure

cc: Shannon Bowyer Hudson, Esquire
(via U.S. First Class Mail)

scattA seruices, inc. ~ legal Regulatory Department - 220 operation wey- aac c222- cayce, south carolina - 200M 0701 - (003) 217 gia1
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AGRE NT FOR TRANSPORTATION SERVICE

WITH FIRM GAS STANDBY

This Agreement made and entered into this ~~ day of 2010, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its su ssors and assigns,
hereinafter called "Seller" and GRANDE SHORES COUNCIL OF CO-OWNERS, INC. , its
successors and assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under Seller's Firm General Service
Tariff Rate Schedule 33, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas trom Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 2 as set forth in Article III, Paragraph I, of the General Terms and Conditions to Industrial

Service Agreements hereto attached, for Buyer's facility located in Myrtle Beach, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVI E CATEGORY 2
Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas fmm Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement, Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
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Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 63 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice fmm Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance appmval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article m, Paragraph l, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph I

above at an hourly rate exceeding 4 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s
responsibility to extend all fuel lines from this location to the point or points of usage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller' s
delivery point from the upstream pipeline and to transport Buyer's gas and
redeliver to Buyer. Service pmvided hereunder is in lieu of natural gas provided
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from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

(b) NOMINATION PROCEDURES

Seller agrees to accept and transport up to 63 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any

change in transportation volumes. Seller will accept changes in daily volumes
dispatched from an upstream pipeline; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time whenever, in Seller' s
sole opinion, operating conditions warrant a limitation or restriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements,

(c) SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached

as Exhibit A.

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

(e) POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Se!Ier at the point(s) of
receipt hereunder„Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no

responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until

Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

SCEG06-011



(I) WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.

Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising fiom or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natund gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In

the event that available capacity or operating conditions exist which limit the

acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any

or all end-users that have contracted with Seller for transportation service, the

following priorities and allocations shall apply:

(I) All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller' s
system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be from time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant, to individual agreements
betw'een Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in

accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall
have the lowest priority of acceptability and redeliverability.

(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby

SCEG06-011



service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(h) SPECIAL PROVISIONS

(I) The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement
shall be pmvided within the existing limitations of Seller's system, and

Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Agreement at 10:00A.M. Eastern Time on February 1, 2010.

7. TERM OF AGREEMENT

This Agreement shall become effective on February I, 2010, and shall continue in full

force and effect through January 31, 2011, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one month extension thereof.
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Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered thmugh the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by pmviding
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January I,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any confiict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Agreement, the parties agree that the Agreement shall prevail.
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13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer; Grande Shores Council Of Co-Owners, Inc.

P. 0. Box 7706
Myrtle Beach, SC 29577

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or other representatives.

GRANDE SHORES COUNCIL OF
CO-OWNERS, INC.
Buye

By

SOUTH CAROLINA ELECTRIC & GAS

COMPANY

pa
By Martin K. Phalen

&g 9C ~ A ~ VICE PRESIDENT —GAS OPERATIONS

Title

~(8 (nr
Date

Title

Date
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Exhibit A
SOUTH CAROLINA ELECTRIC B GAS COMPANY

RATE 36 TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2)

AVAILABILITY

Trenspisi'on swvlcs is avalktble to eny customer who hes gnn requirements of 50 Delmthenns Maximum daily Quantity (MDQ)
or granter end, who owns and degvem gas to the Company at an accsptatde point of connemlon, fcr delivmy by the Company to
grs mrstomers reguisf point of service.

Service will lm supplied at the best egorts of the Company and mey be restrikdsd from time to time due to operagng limitations on
the Company's system or Irom third party resbirdlons. In Ihe event of such limilagons, the inspmtstlon service is subordlrmte to
senrice under ag other tele schedules and msy be curtailed or interrupted, rmrmegy upon not less gran two hours advance notice,
or. when neosssllsted by conditions affsmlng lhe Company'4 gas system, upon less then two hours edvarme notice.

Transportation Service

Monthly Demand Charge:

Excess over

Commodit Char e

50 Dekstherms

50 Deketherms

RATE PER MONTH

$570.50
$7.74 per Dekstherm

$1.5417 per delivered Dekathsrm

DETERMINATION OF BILUNG DEBIAND

(e)

(0)

Biglng Months of November. hprgr
Ths monthly bggng demand shall be lhs greatssl of'. (I) Ths actual MDQ; (2) The contram MDQ; or (3) 50
Deksthsrms.

Biglng Monms of Msy-Octoben
The monthly billing demand shall be the greatesl of: (1) Ths actual MDQ; (2) 5055 of Ihs contrsd MDQ; or (3) 5014 of
the highest MDQ occurring during any of the preceding bigrng months of November-Aprib or (4) 50 Dskstherms.

Standby Service

In addition to the demand charges krr transportation service ihs following charges will apply for gss supplied by ths Company.

(a) Bggng Months of NovembsnApdl:
The monthly bggng demand shag be tha greatest o5 (I) The actual MDQ; (2) The contram MDQ; or (3) 50
Deksmerms

Demand Charge

Commodity Charge

(b) Biglng Months of Msy-October:

Demand Charge
Comrnod' Che

$6,00 psr Dekstheml

$102539 per Dekagurrlll

None
$102539 per Dekatherm

MINI)BUM CHARGE

The monthly minimum charge shag bs the demand charges ss determined above.

ADJUSTIBENT FOR RECOVERY OF GAS COSTS

The commodity charges shove induds gas costs of $6.7463 per dekslherm. These charges are subject to adjustmsnt by order of
Ihs Pllmlc Service Colllmlselrxl of Sclllh Cercllrle.

DELIVERED GAS QUANTITY

When separate mstmtng is nat lessible, lhe Company shag assume for bgling purposes, unless otherwise agreed to, that such
metered volumes rellect debverles under this rate schedule prior lo gas received undm' sny other rats schedule.

Tlm quandly of bmlsporlstkm gas received irdo dm Company's system fcr Ihe cuslomeys scawnl to be dsgvered to the customer
by the Company shell be reduced by 3'y in measurement for line loss snd unaccounted for ges.

Effective For Bills Rendered On and Atier the 1st Blging Cyde of January 2010



SOUTH CAROUHA ELECTRIC 5 GAS COMPANY GAS

RATE 36 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2)

DEUVERED GAS QUANTITY

Tha volume of gas recdvsd on a dsgy basis kv mwlomar' ~ scmwnt may not equal Ihs vokme, lass shdnksge, dell»red lo Ihe
cUslcnlol'. Th8 ANNA wlb ba daenN!d an snliakmca. Uskxrxsw ImccUAI wla ba reviewed al the and CI 88ch NUN dh, ix cfl lofadMQNI
of T 4 sccrtedrm Sondm of cUftadx»At m if»cr»QAuaima Ihefeof. If Iha Subsist»8 is I»eh 5»t Qla cNdcmm has lsmxwld fmxa QI»
Ihsh was dabvolad tc Ihs Co»beef du»IP Ihe PIANI INldaf lavlaNr, cUSONAof shab be Imod hx mich as Iafldtly salvks If Qlo

imbalance is such that Iha customer hss nmelvsd less gas Ihan wes degvermf to the Company, Ihe Company msy ex»des ons of
two op5ons, in 58 cole discredon. Ths Company may: (I) degver Ihe excess gss lo the customer, over Ihe next calender month
succeeding lhe revkw, st such times ss 5» Ccmpany shag slsnnlne h ils sole die»elk»; or (2) buy excess mm al Company'8
kNNOOI dobwxad PUlchass Prtco kl Ihst lmnlh flonl sivf of cAIPOWFO SUPPQ»s.

UABIUTY

Tha snip!sf st»5 nm bs gable fof oxhdA»AI cl swvka Uhdsf Ihbl Isis sdledukl of loss of gris of QNI slonlal 88 8 IOOUlt of WV
stops Iaksfl to comply wgh srV Iaw, IOQUIabcn, of oldof of Islf Qcvo Iulmdal Ikpxxu wgh lwsdkgcn to fagUbdo, syccsta m cmNml

gas suppges or Ihs mndidon of service hmeunder, and rap»diem of sny defect in such lsw, regulslkm, or onkr.

Gss shel be snd remain the property of 5» customer while being tnmspormd end dalhrsred by the Company. Tha customer shag ba
spcnsbrk for mmnlairsng 85 ksurmme il deems r»osssmy to pnmkt 58 moparly Interest in such gss bsrore. dumg, and arter

mcolpt bf Ihl! Ccnlpam.

The Company shell not be bable for sny k»s lo Ihe customer arising liom or oul of a»vice under this rais schedule, hcludinp loss of
gas In the possession of iha Company or err( other cause, except gross or wgtul naglipencs of the Ccmpanfs own employees or
agents. Tlw Campsny resmvss Ihe right to mmmingle gss of Ihs cuslmner with od»r suppges.

SALES AND FRANCHISE TAX

To ihe above wlb be added any applicable salas tax, Irsnchlse fes or business bcenaa tmi whkh msy bs assessed by any state or
local governmental body.

AQ bgls ers nel snd payame when rendered

PAYMENT TERMS

TERM OF CONTRACT

The cuslomer shay execute an Agreement of Smuks wbh Ihe Company whkh shall speedy Ihe mmdmum deby vokme of ges lo be
transported, Ihe period of fime Ihsl 8» Company wig receive such gss, snd 85 condglons under which delivery to Iha Company wgl bs
accepted snd delwsry lo tha customer wib be mark. The customer must provide tha Company wgh 88 nscessmy documentation of
ownarsmp snd~rrxmkad by sny rsgrmkry body wbh urbxdcdw

GENERAL TERSIS AND CONDITIONS

Tha Company'8 General Terms and~ms~by sfarenos and a perl of this rate schedule.

ANHUAL NOBSNATION

Customers must elect to receive 8) Trensporlagon Service only, b) Transportatio Service wbh Smndby Service, or c) Standby Servke
only for each sppdceble perkxl. Such elecdons mrna be made m Qw Company in wmlnp by Cckf»r 15th rd each year to t» egecdve
I'm each month durkg Ihe park» November 1st lo Omober 31st bakmlng. Nsw cusbmmrs under thk terN shay elect vokmes el Ihe
Sne their servk» l»ntram becomes efkcdvs If no prkx slacdon hes been made Ihen 5» cue»mar wly receive Standby Ssmka only.
If sny customer kge to mete 8 Qmely elecdan, 5»n Ihs prior period elacgon will cany over for Ihe fogawkg perkxl. AQ eh»dona shag

ba binding for the duragon of the November 1st lo October 81st pmimt snd may not bs revoked, susperded or modlfkxl by the
CUslcnim.

Etfectke For Bigs Rendemd On and Ager the 1st Billing Cyde of January 2010



EXH(B(T B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is applicable to and Is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. Ag costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors wgl be made for ag factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is lese than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers' bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
flied and acted on by the Commission before the first billing cycle of the month In which they are
to be effective. All components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under cogectlons, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually blged and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is def(ned as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all4n spread of 85 basis points (0.85 percentage points) with
this total carrying costs annual rate not exceed 8%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or under-collection balances
equal to or exceeding $20 million dollars. The resulting interest adjustment will be appged to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

Demand Charges:

Demand Charges per Therm by Class ~ a- b+c x te Class Percents es
Firm Sales Therma by Rate Class

(s)
(b)

(c)

Capacity charges and reservation fees for transportation, storage snd LNG.
Released capacity at 75'4 of the nel compensation received from secondary market
transactions. (See "Note-1" below)
Margin Revenue from inierruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

Afl calculations of Demand Charges by customer class shall be done monthly. The full

amount of any Margin Revenue as stated in C above, shall be credited to the Demand

Cost. Additionally, SCE&G will revise the rate dass percentages to reflect the current

weighting of 50% of annual peak day forecast and 50'4 of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity" shall include afl transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by

SCE&G, but only if the cost of those riights or assets is borne by firm gas customers in South

Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all

costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = ~A
s

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural

gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or

any mixture of these gases entering the Company's system in dollars including any

additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes

of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then

multiplied by interruptible sales therms for the month. (See "Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per

The Uniform System of Accounts for Class A and B Gas Utilities of the National

Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to

Compressed Natural Gas (CNG) customers under SCE8 G's Developmental Rate for CNG and,

emergency gas customers sokl under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be induded in the calculation of Demand Charges

and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's

end. In some cases, the market price of gas supplies may change within a month such that the

Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for

interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark

for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE8 G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the

Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm =~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was

purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.

The interruptible sales, in therms, whose prices are lower than the Firm Commodity

Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of

the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptible Sales: ln those months in which SCEBG elects to compute an

Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity

Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin

Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,

within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010



SOUTH CAROLINA ELECTRIC 8 GAS COMPANY

GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERV(CE AGREEMENTS FOR GAS
ThiS Original JANUARY 1, 1985 ORIGINAL

Article I

GENERAL
These Tenne aaf Ccndfiom fo Industrial Sevice Agreemenh are supphmsnhry lo Se Rules and Reguhlions issued by Se Pubic Smvke Commission of South Carofina and Se
Geneml Tenne and Condiboe of South Cardha Elecbic & Gas Company as providal by Se Pvbfic Senike Commisskm of South Canine.

The provhion of Sess Terms aal Condhlons apply lo al parsons, parlnwshlps, corpaafions or olhms dsslgnahd as indusbhl users who ws hwfufiy mcehh'g gss smvke from Sadh

Camfea Ehcbic 8 Gas Compny under rah scheduhs or service agmmerds fifed wlh Ihe Commkrice.

South Carolina EfecOk & Gas Company Is refensd to hash as "Sale", snd Ihe user or pnwpec&w mer ls referred to as 'Buym". The pubic Sevice Commhshn of Soum Cemfina is

mfensd to harsh as 'Commhwxh
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ArScis II

DEFINITIONS

Except whee Ihe conhxt olhsnvhe indkales another or dhenel meaning or hfent, Ihe fofiowlng hmw are intended and used and shall be construed h have meaning as folhwm

"Dsf shel mean a perkd d twenty-four (24) consecuhve hours beginnhg snd ending al 600 AM. Essfem Time orat such Bne as se seller snd Ihe Buyer may agne upon.

"Month' shall mean Ihe period between any bvo (2) reguhr rswfings cf Sellw's meters whkh shel not be kws Sen twenly-eight (26) days nor mae Ihan Ihirlyriour (34) days

'YaaF shall mann a period of 365 days commendng wsr Ihe day of first dehvwy of gss hwsundsr, and each 365 days Oeresller excspl that in a year having a dah of February 20th,

such year shel ccmiht of 366 days
'Cubic hot of gss shall mmn le amount of gas requbwl h Bl a cubk foot of space when the gss h at an absolute pessum of fourteen and sevmty-firree huredlhs (14.73) pounds

per squaw hch al a lorn pembm of sixly (60) degrees Falusnheit.
'CCF shag mean one hunded (100)cubk feet sfgas.
'MCF' sha5 mwm one Sxmsard (1000)cube feel ofgas.
'BTIP shall mean a Brllsh Thermal Unit mxl 6 Ihe amount of heat required h rahe fire hmperatue of ore (I) pound ofwater 1' Fshwnheh at 60' Fstumhmk

%MBTP shall mean one idion Brhhh Thermal Unih.
'Themi' shah mean fie quaky of heat cnenB which h 100000 Bdish Thermal Units.

'Dekathsrm' (dl) shel mean onmison Brssh Thermal Units and h syaooymous lo the tenn MMBlU.

'Natural Grw or 'Gss' shag mean natural gas, pnxessed, ~,vaporized fqukl natund gas, synthetic gas. propanoair mixture or sny midure of fosse gases.

'Firm Swvice' shall mean from publhhed larilfs andror conirsois under which Seller Is expsssiy obligated fo deliver specific volumes within a given Sme psrhd and wtrich anficipahs rm

inhnupficms but which may penfi unsx pected htenupfion h case the supply to higher piody cuslonwrs is theahned.

'Inferruptibh Ssrmw' shall mean servkw born appoved cordrads under sihich Company is not expessly obligated h deliver speaTm volumes within a given 6me perhd, and whkh

anficipates and pennih intenuplon on shat nake, or swvke under appnwed contrada which expressly or impliedly require irwtslhfion of alemsfe fuel capabisy.

'Commerchl Smvice' shall nean service io Customed engaged primar8y in Ihe sale of gocds or senrice Indudlng hslluhons and local, sale and fedmai gmremmenl agendas for uses

othe Ihan those involving msnufadurlng or ekcbk paver gsnera5on.
'Indusblal Servkes" shall mean servke to cusfomers engaged primwly In a process whkh asales or changes raw or unlinlshed mshrials Inh another hnn or pmduct Induding Ihe

generslon of ekxbh power.
Tvhnt Pmkxfion Gas' shah mean Ihe miiiimsn volumes required lo psvent physical harm lo Ihe pent fadfifies or danger to plant penmnnsl when such proleclon cannot be alhrded

Ihnmgh Ihe use of an alhmsle hel. This Indudes Sre pompon of such malarial in pnxess as warid ofiemiise be desboyed, but shall not hchde de&reise mquired h mainhin phnt

pmdudfion. A dslemfnalon ws be made by Be Seller of mhinwm vohmes required. Such essential voiwnes ws be dispatched accordmgly,

Teedslock Ges' shall mean wduml gas used as a raw mhrbd for ih chemical properles h aeayisg an end pmduct

'Process Gas" shafi mann gss used for which allemah fuck, other Sen another gaseous fuel, are not Imbnkally fesside such as in applcalons requiring prefse temperature consols

snd pecise game charachrisks.
'Boiler Fuel' shall mean natural gas used as fuel hr Se generafion of sham and in inhmal combussm turbke engines for Se generafions ofehdrldty.

'Afiemah Fuel CapaMily shall mean a sllualion where an ahemafs fuel muld have been ufifized whether or not Se facMes for such use have aduahy been Instafisd; pmvlded

however, whwe fiw use of natural gas h for plant prohclon, feahhck or pnxess uses and Sw only alemah fuel h popsne or other gaseous fuel, Ihen hre Buyer will be heated as if

he had no alhmah fuel capabfily.
'Gas Supply Deldency' shah mean any occunsnce relathg h Sefim's gas supply which causes Selhr io deliver less than Ihs lofal requbsnenfs of ih system, indudhg falures of

suppfers lo debar gas for any reason, requirement of gas for syslsm storage, consenrsfion of gas for future delivery, or any ofiter occunence which is not enumeahd hwsh which

slhch Sellw's gas supply.
'Storage Injedion Requimmmh" shall mmm al volumes requimd by Se Seller for hjecfion ink uidergrosnd siasge, induding cushion gas. ml for fiquilica&m, induding fuel used for

injeclon snd in hqrrificsfion phnis, or for soir other slomge projeds Oet may be devehped expsssly hr Ihe pledion of supply h high piody uses.

Se8w Use' shall mean fuel used hr gas compression, LPG planfs and LNG phnh, ofier gas needed b'y Selhys hdliTies fo furnish ge qulrsmenis of Buyes, together wlh~for gas. This gas shall be considered induded in Priori of Service Cnhgoy 1. Other vihl wm of Sehr, such as flame ~n equlremenfs, wll be metes hng as

such uses do not jeopardize smvice to ils finn savlce Buyms.

Essenfrd Hunwn Needs' shel mean nahnal gas smvke, whkh, 5 denied, would cause shuldom at an spmafion mulling In Ihe ckxhg of Ihe establishment essenhsl lo mahiahlng

fire heabh and safely of the gsoeral publm
"The Poht of Delhery' shall be al Ihe oulht of Se Sahara measuring equipment and regulalng equ'pnenL

'Emergerxw service' shah mean supphmenhl deliverie of natural gas Oet may be mquired to krsslal irrsparabh injury lo lih or pmperly induding enwonmenhl emergendes.

Article III

CURTAILMENT OF SERVICE
In Sre sent of a Gas Supply Dsfichnry on the Ssfisr's system, fire Solar shel require curlalment ofmmiics lo Buyer in accordance wiN Oe khcwbrg pmedam

a. Tie Sefiw shal ader curhllment d sales msde Io Buyer's pwchsshg gas under Ihe Selhrs mte scheduhs or spetal conlrach h descendng ader h accedence wilt priafiy of

sevkw cshgories sel forih below, Appnwed emwgsncy gas h accephd fram curidlment

1. Residsrdd and smsl commmchl Buyws (hss Ihsn 50 MCF an a peak day) and esssn6al human needs custanem wham Ihwe is no inshlhd or avartbble alhmah fuel

capahlly.
2. Large commerce diect same requiremenfs (50 McF or moe on a peak dayk Bm indusbial mquiremenls for plant pmtec6on, hedslock and process needs and slmage

Injecbx iequlrsrnenls.

3A. Fkm indelrhl ~for uses ofirer Ihan bolhr fuel which do not quafify for Category 2
3IL Rrm ~l and hduslrhl baler fuel requwnents up to 1,000 MCF on a peak day.

30. Inhnuptkh mquirsmsnfs for human need types of facs5es such as publk buMlogs, hosphals and laundrie.

3D. Infwmplibie requlrsmmh for dbsct Same spplica5ons whkh am udlze only armther gaseous fuel ss sn alamein.

3E. Intenuptfim requbamsnh for direct fhme sppkmfiorw whkh cso uslze a hei other Ihan a gaseous fuel as sn alhmah.

3F. Intenuplkh requireamis for boiler fuel use of less than 300 MCF on a peak day.

4. (LEFT BIANK INTENllONALLY)

5. (LEFT SLANE INTENTIONALLY)



6. Infenuptkh Solar Fuel requlrsmenh of 3M MCF or mme, bul lme Ihsn 1,500 MCF on a peak day, where alternate fuel capsbllllss csn meet such requlrmnenls.

y. InlenupNs Bohr Fuel equlrensnh off,500 MCF or moe, bul kmi than 3,000 MCF on a peek day, where slemale hei cspabllNes csn meet such requlmmsnts.

6, Intenuplble Bolhr Fuel requirements af 3 000 MCF or mors, bul less then 10 DDD MCF on a peak day, where allemate fuel capebless can meet such requlremenh.

U. Inhnuplbls Baler Fuel equnents of 10 DDD MCF or mma on s peek day, wles alemah fuel cspsblNHes csn mast such requlremenh.

10.Natural gas mqulremenh of aslomee, who have sn alhmah fuel as Oelr primery energy soums, bul uss nahrel gss ss a standby fust
b. Curtslment will be in descending urdar beginning wlh Category 10 (I e. Category I h the'hlghssl priarity),

c. A dsfmmlna&m of Ihe cshgmy in wMch a Buyer h placed wll be made each year based upon usage In Ihe preceding twelve months ending August 31 anrgor cunert contract ss
of Ihs same dale. Ths placement of a Buyer In e cslsgmy In accordance wNh Ue delennlnalon made herein wN be effealve November I of Ihe cunant year, extendln(l Ihrough

October 31 of Ite following yee, A moving bass period will be used each year with such base psrkd lo include ths preceding hvelve months ending August 31 of the current

year, RechssNcelons in calegories wHI be egec&e on ffovembsr I of Oe cummt year. Where s redsssilcatkm is necessary, Ihe elfechd Buyer wN be noUHsd of such

edssslkslon prior to lqrwember1 af Ihs current year,
d. Where dally volumes sre not avalsbls to make the defsrminalon of Ihs 50 MCF/day required in Ihs Curlelment Plan, then requirements shall be determked by laldng those

Buyms having acbel usage of IDDO MCF or more psr month kr sny month during the previous bvelve (12) month period ending August 31. Such monWs um will bs dlrided by
Ihe number of days during that spscNc blNng cych. By means of the average dsly volume Ihus abtalned, Ihs Buyer wS bs phced in Oe appropriate category. Where daily

volumes for Ue peak month in Ihe bise pared ms svsllsbls ta make the required determlnelkn, then such volumes wN be used,

rz Any new Superadded dwlng sny base pared wN be placed in Ihe appraprfsh categmy by Ne Baler In accedence wlh lhe best Infomelon evalsble.

Ark)cia IV

SCOPE OF AGREEINE)UT
1. Sale(s natuel gss operslora srs reguhted by ths Comm&alone and are sub)er4 k "Rules and Reguhlions Governing

Service Supplied by Gas Systems in South Camlins' ae amended

fern &ne lo Une Dslverles of gss hwmmder are sub)mri k fohl or perlsl curisllment or hlenuptkn by Selhr pumusnt lo opeelng pmoedures ss sre now, or
msy hereaHer bs, prescribed by Ihe Commission, Buyer hereby expressly acknowledges lhet Selsr shall not be labia In damages for, or an account ot, eny curtailment or Inlerruptkm of
deliveries whee such curtailment or fnhnupllon h Ihe rssul of, or pursuant Io, operslng procedures by ths Comm&alon direclng curhilment or Inlsrruptkn of servke.

'

2. Buyer shall consult wlh snd furnish to Ihe Selhr such inkme&m as Ihe SeNer may require lo dehnnke Ihe avalhbllly of service at a psrlauhr hxelon before proceedhg wNh pens for

eny nsw or addlllonsl gas loads. No new ar sddeonal ges loads will be served If 5 is determhed that such serrice will )eopsniiza servke lo exlslng customers by Irrcreeslng Iha total

system's Urm ked requksmenfs above avaihble supplhs.
3. Mveries of "Rrm Gas" up fo le Maximum Dely Quen&y set forth in Ihs Swvke Agrssmsnl, shel be inn snd shall not be reb)ed lo curlalment or intmrupUon by Selhr except that

caused by Force Msjure, or operating aandlUons beyond Sells(s control, or,whee such curialmsnt or intenuption h ths result of, or pursuant to, operalng procedune prescribed by Ihs
Comm&alon. Drdlvsries hsreunrler shall have prtoey over el dslvmies made by Seller on en InlenupNe basis.

4. Dsllvedss of 'Interruplbls Ges" shall be sub)ect to curlslment or Interruplon by Seller at any lime snd from lme to time when, In Sale(s sole judgment, 5 does nol have gas avalabls,
and Buyer heeby expressly sckrevriedges that Seler shall not bs labia In damages for, or on account of, eny curtailment or Interruplon of delveries Seller agrees to give Buyer not
less then two (2) hours nolke of curls&nant or infenuplon in wrNng or orally in person ar by telephce; fxavlded, however, thai If curisilment or Inlenuplon Is oxaskned by en event of
Foes Majeure eNealng lte Selk(s system, Seller shell be aMgaied to give only such nolce es is praclkable In Ihe rdrcumshnces. Seller agrees k communkeh curhilmsnt nolces to
one af Ihe person designated fern lme lo time by Buyer ss authorized lo receive such noUces. If Buyer has not made such desknalon, or If SeNer ls unsuccessful In Its efforts to
pmmply communkete wlh Ue penmns so designated, gen said nolke shaN be su&cent If given by Solar k any person wle h on Soya(s pwnhes or who answee Buyw's telephone.
Whenever, snd to Ihe extant Ihel Ihe Selsr Is unabls Io deliver Ihe gas requirements of the Buyer, tha Buyer shell have Ihe right lo purchase gss or other fuel suNdwri lo make up such
delchncy from such other eases or soume as msy st Ihe time be available lo Buyer.

5. Gas taken by a Buyer of "Rrm Gas' an sny dsy, weeut Seh(s advance approval, whkh exceeds Buyer's Maximum Dsly QuanNy shel be comridered lo bs UnsufharizrM Ovemm Gss.
Seller shall bill snd Buyer shell pay, for such Unauthorized Overrun Gas at the folkwlng rates, In addllon lo al oler chaqies payable fo Selsr hermrnder.

(e) For Oe Helixes percent(3%) of le Maximum DsNy Quan&y, ths Unauthorized Overrun Gas stel be paid for at 125 times Ihe Bass Rate sel forth In the Ssrvke Agnement, snd

(b) For Ihe next two permmt (2%) of Ihe Mmdmum Dally QuenNy, Ihe Unaulerlzed Ovenun Gas shel be pakl for at 3.0 lmss Ihe Base Rafa set forth In Ihe Senrlce Agreemsnt, and

(c) For addeonal volumes the Unauthorized Overrun Gss shel be paid for et 5.0 &nss Ihe Bass Rate set far In Ihe Servks Agreemenk

The payment of en Ovenun Penalty shall not, under sny ckcunehnces, be mnsldered as giving Buyer the right lo take Unauthorized Overrun Gas, nor shall such payment bs consklered
k exdude or lmN sny other ram&Has avalsbh to Baler or another Buyer against Ne olhnding Buyer for falurs lo comply wlh Its oMgstlons lo shy w Nhh ls Maximum Dally Qusnlty,

5. Any Inlerruptlble ges ts ken by Buyer after Ihs eflecUve hour of sn order cellng for complete curtailment of sll lnlenuptlble gas deliveries hereunder shall be considered to be UnauNerlzed

Ovmmn Gas. Seller shaN bN end Buyer shall pay, for such Unauthorized Oveuun Gas st Ue rats of Twsnlyrihe dolhm and no cane (32500) per deksNerm, In addNon lo Ihs Base
Rale spedled in the Servke Agmemsnl for such gas used.
Ths payment of Overrun lamely shall not, under any raaumstsnces, be considered se giving the Buyer the right lo take Unauthorized Overrun Gas, nor shel such payment be

lo exclude or limit any causes of scOon or other remedies avslhble to Seller against lhe Buyer hr feline to comply whr curlelment orders &sued by Selsr hereunder.

7. Ths South Carolina Public Service Commission has prescribed the folkeln'g operalng procedures in regard to Ihe curlslknent ol Inlenuplble senrke by SeNer.

During Ihe period when operalng candeons require curlsNments In sny lyps of Inlerruplble a&vice, Baler shall curlaN deliverlss of gas wlhobl discrimlne&m wlfhin endsrss priorly of
senrks categorfes eslablshsrl by Iha Smlh Carolna Put&a Smv ice Comm@aim and pumuant of curtailment Insbudhm recehred fern ls supplhr or suppliers made in aaxudancs wlh
General Tenne and Condeoris lo the Senrice Agreemenl between Seller and It supplier or suppliers snd any subsequent madificstlon or amendment thereof,

S. Buyer agmss Ihat el gas dslvered hmeunder shall be used by Oe Buyer and Ihat na poeon Nereof shell be esokL

Ar()c(e V

QUALITY
The gss dellvemd hereunder shaN bs natural gss or any mkture of retural snd manufadumd gss, Induding but not llmled lo, synlego gss or llquilied petroleum gas ss provided for ln

Paragraph 3 hereof; pro(hsd, however, &st moisture, impurees, helium, natural gasolne, butane, pmpane and olher hydrocarbons ercept melere may be removed prkr lo delvsry lo

Buyer, SeNsr ney subject or psme Ihe sub)safkn af Ihs gas to compesskn, hexing, aaalngk cleaning, or other praassms, whkh ma not subslanlally detrimenta h Ihs msrchanlabNNy

of Ore gas.
The gas delivered hmeunder shall Ixne a loki heating value af not fess than 950, mx more Ihen 1,400 BTU's per cubk foot of dry gse, snd be reasonably free of mohture, ob)rxriknsbh
llqukls and eo&h so as lo be a&ized knmedhlsly upon dellery to Buyer, and shall contain not more Ihsn 200 grains of lotel sulphur, nor more than 15 gelns of IOdragsn sulphlde per
MCF,

Seler may porn& lls supplers or it may Mf supply gas from any stand zry squlpmenl inehlsd by N or by ih supplsm, pnwided that Ihe gas so supplied shall bs reasonably equhalenl lo
ths nafuml gas supplied hemunder, and adaptable lx use by Buyer wlhout the necsssly of making airer Hen minor a jusbnenh to fuel homing equipment
If Ihe natural gss aSsrsd for delhery by Seller shel hll at any Oms to acnfonn to any of the specNcalkms sst forih Ih Ihe Arith V, Quality, then Buyer agrees to noNy Ssler thereof end

Buyer, Oeeupam msy st Hs oplon refuse h ecoept dslmry pending aareclan by Se5er. Upon Selm's hllurs lo properly remedy any dellriency b quality ss spec&ed hmsln, Ihen

Buyer msy accept delhrery of such natural gas and make changes necessary to bring suit gas hlo confonnly with such sec&5calam and Buyer shel then deduct fram futum

payments eny ressonabh expenses Incunml by it In sNeclng such change as agreed lo by boih parllss,

Odorizslan of gss delveed hersundm is rel required of Seller. If&sever, nolrlre ln lhasa Tame snd Condeam shell predude Seger fice odorlring such gas N Selhr so deslne or 5
Seller h requlrml by fed&el or sets regulskry agencies lo perform such odorlzslkm,
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Art)cle VI

MEASUREMENTS
sod klal heatkg vake of Ow gas delve red haeunder shell be dam rmked ss fdkws:
The Unit of Volume stall be a cobk kol of gas,
When orBce melam are used, vokmss delivered shel bs computed ln accordance with Nw speaficatlons, formulae end tables publshed April 1955, ss Gas Measurement

Commilee Report Na 3 of Ihe Anmrksn Gas~,and any modwcalons end smendmenk Ihwslo, and shall indude Ihe uss of ihnge connsdlaw,
Al volumes dellmwd shel be consdwl to lw pressumbme of 1473 prfg nod lempemtme bess of 60 F. The average absoluk slmospbA pnwsas shel be assumed lo

be fourteen snd seven tenths (14,7) pounds fo the square itch, ines pedlve of actual ekvelon or lomlon of Ihe point of delivwy above ses kvel or vsrlalons In such
abnospheric pnwsum fran Nme lo Orna.

Ths lcm perature of Nw gss shall be assumed to be 60 degmes Fahnmhelt (60') unless Seller sleds lo Insmll a rscadlng Ihamomskr or lempwakre coaming devke. If a
recording thwmcmster is kata lied, Sw erlhmelcel average of the 24 hour period wll bs used to determine Ihe lempereluw correaiy.
7hs spedlc grsvNy of Ow ges shall be dekrmlned by s reconSng gravlcaw1er of skndsrd msnufsdum kwlalled In a suitable locs5on. Whas s recordkg gravlomsmr is not
used. Ihs spedflc gmvly of the gss shall be assumed lo be Ihe same ss that of Selsyn supplier(s).
The kist baaing value of lw ges delvered henmnder msy be delermked by Solar by using s standard lype of recording calorimeter, spectrometer, chromalograph, or other
appmved Insbumenl whkh shel be so kcskd, sl s suNabk point on Selsyn lne, in order Nmt Ihe BTU conknt of gev dslhrwed hereunder msy be pmperly oblslnecL Whee
required, dally wadkg fern lw neml eo odalned shel be ameded lo Nw bask of nwasursmenl provided and fern a sekraled bask k Nm avwage moklum amhmt of
Ihe gas delivered, Nre re'suit being Ihe BTU amtenl of the gss delivered during the billing period, In lhe event that SCNer does rot install a recording kshumsnt for suchd~ or ik Instrument h wit opwalog properiy, Ihe krial hssNIS value shall be determined fiom a reamlkg adorlmeter or ccnqwmble kntiumed pmperly kslalkd
and operated by Selkys supplier of natuml gas, prov'ried, such vekws are appkable lo Ihe gss Iha! may be delhrwed k Nw Buyer. When Seller Is making propansalr to
supplement Ik gm supply, lw BTU cordent of Ihe gas shaN be cskukted by a mailed such es using Ihe recorded gravlly of Ihe prcpanswlr, Ihs natural gas and Ihe
comdned mlriae skag wlh Ihs measured BTU vsks of lhe gas whwa avaikbkx Tlw Bill'content of pmpane shell be assumed to be 61500 BTI?s per galkm.

The volumes

(a)
(b)

(c)

(e)

Article Vll

MEASURING EQUIPMENT
Selkr will malnkln and operate. at ls cwn, expense and at Ow point d dslvwy of gee hwsunder, a melar or metem snd other necessary equipment by whkh lw volume of gss dales red

henmndsr shel be measwwt Sudr mstms awl equlpmsnt stwl mawfn Ihe pmperly of ths Selkr.
Buyer sgnms fo fumkh lo Selw elsctrkly for opwallng Seller's meters, at not cost lo Seller,

Buyw egrses to change Ihe charts on Sellw's memm st no cost to Seller end fawanl same to Seller,

Buyer hereby gmnk lo Selhrsulsbk Iqihlsvrfwsy and easements necessay or kcidenlsl for the ksklslon, msinknancs operslcn aml removal of plpelke snd olwr fadBkw
logelhsr wlh rig MC of ingress thereto and agnes Ihere from at all lass snd hereby agrees lo deliver lo Seller, kr Ihe sum of one doler (51 00), an sppioprkte insbument or grant
defining such dghk and easemenk located on BuyeA plant sile.
Buyer may inskl, makkk snd openus such chak messurkg eqdpment, indudkg s recording g avNomefw and calakwkr es It shel desire, pnwided Ihat such eqdpment shel be so
kstalled so as not lo inkrfers wlh the operelon of Sale?a measuring equipment at or near lhe point of delver. However, al bBings lo Ihs Buyer shall be based on Ihe metering of Ihe
Seller, subject ooly k Ihe provisions of Faagraph 6 of this ArSde.
Each parly shall have Ihs right k bs pnmmt et the Bne of any instsNing, readkg, dsening, changing, mpeldng, Inspeqng, leslng, calbraling, or edjusNIB done In~with Ihs
olheys measuring equipment used in measuring dslkrerles hereunder and each parly shall advise Nw other of sny intended major maintenance opsrslkm suwdenly in advance in ader
Omt the other psrly msy convenlenly have ls representative pmsent
All bwkllalkm af measudng eqdpmenl, applying fo or slfsclng de5vwies hereunder, shel be made In such manner ss lo psnnl en sccunrie detwmkalion ol lw quan@y of gas delivered
and msdy verlkalon of Ihe axwracy of Insssurement Orilke meter instalktlons, If used, shell conform to Ihe recommsndalon for design and inslalk5on conlainsd in Ihe Gss
Measurement Commlke Report Ho. 3 lo Om Amerkm Gas Assocklon publshed April, 1965, and any modllcalons and amendmenk thereof snd shall Inckde the use of lange
cormsclolw.
Measurement on Sellm's melar or metws shall bs conclusive of boih parties except where the meter is dekclve or felh to regiskr, or If found In error, In eilwi of whkh casa Selkr shall
repalr or refriace lw nwtsr and Ihe quanwy of gas delvered wMs ths melar was ait of order or taikd lo register shall be sslmaled: (a) By using Ihe reghlrs5on of any check mewr 6
kwhdled snd accurately wgkkrkg, or, k the absence of (a): (b) By conedkg the enor If Ihe pacenkge d enor by callbrsBm, lest or malhsmslcel cskulslon, or, In Ihe absence of boOI

(a) and (b) Ihen: (c) By aslmsfirc the quanNty of delivery from detivwies during perkxk under similar condkons when the meter was reglstsring accurakly; snd an appmpriats billing

adjushnent shel be made ln accordance wkh Ow cummt Rules end Reguklkms govemkg gas systems Issued by Ihe Commkskm.
Seller wB maklsln ik melam In good ader snd lo this end will make perkxlk lash of its melam pumuant lo Ihe cummt Ruks sod Regulalons govemlog gas syskmw hsued by lm
Commission, or at such shorkr intenreh as seem lo Seller deslmble. 6 Buyer k dhssttsled with Ihe accuracy st sny lime, l may call upon Seller lo have Ihe melar lasted In accadanca
wNh all reguleSons raising to such tests and resuNs of such kwk ss hund In ths cunent Rules snd Rag uklons governing ges syskms ksued by Ihs Commhsion.

Each psrly shel pnmswe el rsmrds fora perkd of st lanai two (2) years.

1.

2.

3.

Art)cia VIII

BUYER'S FACILITIES
Buyer wB maintain al ik own expense fsdBies from Ihe dehwry point to lre point of use and Ihe burners eml equipment for using gas. and Buyer will at sll times keep gasuslng
equlpmant on said pmmkss in a condiNnn conforming with such nmsonable mkw and regulalkms es msy be pescribed Ihemfaa by wguktay aulhaNy having Xurkxlclcn Nrenever
end wNh Ihs requirements of any vali lsw themto appertalnkg. In lhs swmt Ihat rules sre not prescribed by a regukriay aulhodly, Buyer wN abide by codes es used In Ihe gas
Indusfry.

Baler shall rwl appmve sale of gss on en~bask k Buyer unB and unkss Seller Is sslslsd Inst Buyer hss, or ww, insml adequate standby fad Was lo meet ils ful fuel

requirements during perkds of sustained Intsrruplorw,

Seler shel not approve sales of gas lo Buyer unkws Selsr k satb?md that Bayer has nct, or wg not Inlemonneri downskeam fuel piping of natural gss for use In dINerent prkilyvri-
savkw calegcrim.

Alt(cia IX

RATE ADJUSTMENTS
Taww spplmble lo Ihs gas dslvsred lo Buyer hweunder as am In elfed on Jemmiy I'I Immediately pnmsdlng Ihe eOScgm data of these lerms ecd condBons shall be added lo
Buyer's bB. The tenn 'lrcri ss used herein shel mean any tm, Ikmrns fes, or chsqls spplceble to Nw gas delhwed hweundsr, imposed cn Selkr by any gwemmenS aulhodty on
such gas. If the exhtlrg rale of sny such lax ln eOsa rm January Iv, Immediately preceding Ihe eflec6vs dele ofSwee tenne end condBons, be henmfler incnwssd or decreased, or if

eny tsx hmakfore la ellacl or hemafkr be knposed or repealed, Ow resullng Inawwe or deae ass In such axes, ccmpuled on s cents per dskslwrm basis, shall be relleasd, ss Ihs

case may be, on Buyw's bN.

Any opplksbls surch'srgs or spsckl charges ada red by the Commission or any other duly constituted regulatory body shall be induded In addilcn to Ihe price of gas computed In

sccadsncs wwr Ihs telrns cf ON! Service AgmwnwIL



Article X
BILLING

1. Ms compufed fmm readings mian of Begw's mekm sha5 be rendered snd paid monthly m'Ih ten (10)days of the blsng data. A month Adl mean a period baginnhg on the Orat

recognlwd work day cf gw calendar month end coding on Ihe liml recognized work day of Ihe next succeedhrg calendar month, oral such other equivalent pwfod ss Seller nay
deem necesswy. Shcukl Buyer fall lo psy sny amount dus m Begw when same is due, a lais payment chaw ofone and one half pwcent (I }5%)wS be added tn sny beiwxe
renudnhe tnenly gve (25) days aNer Ow b55ng data. Ifsuch fagurs lo pay conNnues, Sugar may suspend dsgmdes ofgas hanwndw. Ths exwdse d such dght shag be h
nddigon to any snd sg ogrer needles avsyable lo Seller.

2. If 5 shag be found Ihal Buyw has been overcharged orundwcherged In any formntmtxoever under the provhkm hereunder, Seger shall lake acgon tn coned such bggng pwsuant
lo current Rllills wld Rsgulelkxls govendng ges systsnw hmurxl by Ihs South Celohw PUMC Bl!Nice Comnlhsknl.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION
1. As behvsen Ihe partkw bando, Sager shag be deemed br be h control and posssaso of the gas defuerable hweunderunS 5 shsg hava bean deliwred to Buyer el the Polrd of

t}sgvwy agar whkh Buyer shag be deemed to ba lo conbol end pssesskm Nwnmf.

2, Buyer shall Indenmgy snd hald Siumless tlm Seller from any and ag loss (indudhg death), damage, or gsb@y lncuned by the Belhuby nmson of any am of Ihe Buyw Ks agsnfs or
employees, kr Om recshdng. use or spplkegon of said gas on Nw Buyer's rdds of Ihs Point of Degvsry unless Ihe same shall bs dus to Ihe sole negggenn of Ihs Seller, Ks agene
or employees. The Seller shall Indenmg'y and hold hsrmkss Om Buyer from sny wrd ag loss Secluding death), damage or Nsbxily incunad by Ihe Buyer by reason of any act of the
Sager, Ns agents or employees, unkss Om sans shag be due lo Ihe sold nag fgencs of Ow Buyer, gs agents or empoyrws.

Article Xlj

WARRANTY OF TITLE TO GAS
Sager wwranls the gge lo ag ges degvwed hweunder snd Ow dght lo sell Ihs same and Ihal such ges shag be free snd dear from sg Kans snd advwse chdua.

1.

2.

1.

3.

4,

5.

Article Xlll

FORCE MAJEURE
kr Nw event of eigrw party hwelo bekg wndwad unable whogy or kr pwl by force majeure to carry oui ik obggaems under Ihk consent other Ihsn lo make paymene due
hweundsr, ilk agreed Ihst on such party ghdng rmlke wrd fug pergcuhus of such face ma)awe ln wdgng or by hdegraph W Ow ogrer party as soon as possgde ager Ow

occunemn of Ihe cause reiad on, Ihen Ihe obggsgorw of Ihe party giving such notke, so fares they sm sgeckd by such face nmjsum, shag be suspended durirg Ihe congnuous
of any InabiSty so caused bul for re kmger period snd such cause shall ss far as possible be remedied wlgr aa reasonable dispakh. The term "force ms+re' ss empkysd Iwrdn
shag mean eck of God, sbikes, kckouls, or ogmr hdusblal disturbances, sck of pubgc enemy, warn, blocksdes, krsunectbns, riots, epklemka, kndsgdes, gghtnlng, earthquakes,
liras, stoma, gauds, vvsshouk, anwds, end reskahls of government and people, cvg~,expkmorw, breakage or acckfsnk lo machkwry or Ikws or pipe, fmezkrg of
wage or Ihea or pipe, psrgsf or angra fsgure of Mome oi supply, end eny other causes vrhagwr of Nw kmd hsnekr enumemled or ogwnrbe, nol wghk Ihe control of Ihe pady
deimlng suspernion and whkh by ths exemlse of dir diligence such pwty ls unable fo prevent or overcome; such terms shall likewhe Indude (a) in gross Instances where egher

lmrly herelo h required lo oblalo servlkdes, rBhtardnvsy gmnls, permlls, or Ncenserx and (b) in Orcus balances where eerer party hereto k required lo furnish msferkh and
supplhw to semxs grants or pewisskw from any govemmenhd agency fo enabh such partyer fugg Ik obleaoons ereunder, Nw Inabggy of such party lo scquhe at reasormble

cost and aller the exerdss of mesoosbls dggencs such msterhrls and supplkw, permgs and pennksfona
5 Is undemfood and agnwd Ihal Ihe selgement of strikes or Ixkouls shall be entirely wqhin Nw dlscregrm of gw party involved and gwt gw above rsqulrsmmt that any fixes

majeure shag be remedied will ag reasonable dkpatch shall not require Nre satgement of strikes or lockouls acceding Io Iha demands of opposing pwty when such cowes h
hdvfsable hr Ow dkxxatkm of arch pwly.

Art)cle XIV

MISCELLANEOUS
If either party shall fag tc pwfwm eny of Ow covenmls or obggagons imposed upon It under end by virtue of the Benrke Agreenvmt of whkh Orese Genwal Tenne and Condlgons
are a perk (sxcept whee such faBrm shag be excused under eny of Ow provkkms ofgds Swvkw Agrswnwrtk Ihen in such event gw other psdy may at Ie opgon, lennkwte Ns
Swvks Agreemenl by macerxkrg as fogoaw The party not in defstdt shall cause a wren nuke to be swved on Ihe party In defaug, slagng specwcaly Ow mesa Nrr lennkwgng
Ihk Bwvlce Agnwment and dscfsdng il to be the Inknlion of ths party giving the nogce lo tennkuds Ihs sama; gmreupon, Ihe party kr default shall have Oety (30) days aNer Ihe
naraka of Ihe aforesaid nugae in whkh to remedy snd remmm said cause or causes snd fogy Indemnify the party not In defsuK for wry and ag consequmrcw of such bwach, Ihen
such nogce shag be wNhdnmn and Ihk Service Agreement shag congnus in fug krce and effect In case Ihe party In defauN does nol so remedy and mmove Ihe nogos for any end
eg~ot sure bmsch, rvigrk) said perkd of Nety (30) days, Own Ihk Bewke Agnwment shai become nug aml void from aml aller Ihe expirafkn of saki pared. Any

rancelsgnn of Ibis Bervke Agresmeht pwsuant lo Ow Xovkdons of Ibis Argo}r shall be wwmul pm)urges lo the dght of party not kt defauN to cogsct any amounts Ihen due 5 and
wghout waiver ofany other remedy lo Which the party not B defauN may be anteed for violagon of Ibis Barmn Agmnent
The Bervke Agnwnent of which lhasa General Terna and Condlgons sm s perl Ihenmf shall be herding upon end inure to Nre benellt of Ow Belhr and Ihs Buyw snd their

uccesams and awdgns.

Except as ogmrnlse prickled. any notke, request, demand. ~cr bl whkh seer Buyw or Seller nwy desire Io glm lo Ow ogmr shag be k wderg and shag be comddemd
as fully egvered when maged by prepaid regimered mell addressed lo said party sl Ik kst hewn peel ofgce wldmss, or st such other addresses ss egher party may designate Kr

wr ging. Rmdlne communfcagons, Indudlng monthly slslsmenm and paymsnls, shall be cons}fared ss duly delivered when meged by eghsr rag blared or ordinary mall.

Buyws covenank and agrees to execute or Be, or coopwats wgh Segw kr gw execulkm or Sing of, eny repel, cwtwcats or oker document mquired by any governmental agency
having unrMcSon over Bk contnxa or Ihe par5es hereto, or any ogrer csrggcele or document mquesmd by Begw necesswy for Seller hr obhdn Ihe bensgl of any exsmpem fmn
sales, use or other hm. Buyer shag Irdwnnlfy Selku for wry loss sustained by Sager as a nwug of Buyers bmsch of Ihk covenant

Tha psrges lwreto hr execugng Ow Bervke Agnmmsnt and Owse Genend Tenne and Condidee, acknowledge Owt lhasa Genwal Terms end Corxggow nm a perl of the Service
Agreement

Buyer C C ~ OPS-'v ~v) O( CO 0 Carogna and Gas Com
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